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Peggy Sholtz, Director, Army Benefits Center-Civilian
APRIL IS NATIONAL FINANCIAL LITERACY          MONTH
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In a press release dated April 2, 2010, President Barack Obama declared April to be National Financial Literacy Month.  In his statement, President Obama said, “Our Nation's future prosperity depends on the financial security of all Americans. This month, let us each take time to improve our own financial knowledge and share that knowledge with our children. Together, we can prevent another crisis and rebuild our economy on a stronger, more balanced foundation.”  The complete text of the proclamation may be found on the ABC-C website at https://www.abc.army.mil/FinancialLiteracy/FinancialLiteracy.htm 
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Tips: Things You Can Do To Save Money
Are you looking for ways to save money?  Would you like to make an investment, conserve your finances or buy an item you’ve always wanted?  Trying to save money can seem like a hassle at times, but here are a few small steps that you can take to ensure that you save the amount of money you need for any upcoming transactions.

· Instead of going out, cook at home with friends or organize a potluck.

· Eat leftovers.

· Use only ATMs owned by your bank.

· Balance your checkbook often to avoid overdrafts and the associated fees.

· Buy items in bulk and take them to school or work, to avoid paying vending machine prices.

· Use generic brands wherever possible.

· Use coupons and rebates.
· Bundle your cable and internet.
· If you use a cell phone, cancel your landline.

· Use ceiling fans or open windows to cool off.

These are just a few ways that you can cut spending and work towards saving money for other financial matters.  Adopting a new outlook on spending will help you in being better prepared for future emergencies and also help you get closer to reaching financial independence.
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The DFAS Corner
If you owe a debt to the government for back taxes (tax levy or voluntary payment of back taxes), you cannot increase your Thrift Savings Plan (TSP) withholding amount.  This includes regular TSP and TSP Catch-Up.  However, you can decrease or cancel your TSP contributions.
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FERS REDEPOSIT IS NOW ALLOWED!
If you received a refund of your Federal Employees Retirement System (FERS) contributions, you may now make a redeposit.  According to Section 1904 of the 2010 National Defense Authorization Act (NDAA) signed on October 28, 2009, service that was once paid into retirement and then later refunded may now be deposited again.  To make a redeposit you must pay 1.3% of the basic pay received during the period of refunded service, plus interest.  Civil Service Retirement System (CSRS) redeposit rules apply for service that is part of a CSRS component.

If you want to make a redeposit, you must complete Part A of the SF 3108, Application to Make Service Credit Payment for Civilian Service (FERS).  Your application may be mailed to the Army Benefits Center – Civilian, 303 Marshall Avenue, Fort Riley, KS 66442-5004, or faxed to (785) 239-6228.  Upon receipt of your SF 3108, The ABC-C will calculate an estimated redeposit amount, certify the form, and mail to the Office of Personnel Management (OPM).  OPM will in turn provide you with a letter informing you of the required redeposit amount and payment options.  Payment is made directly to OPM.  You should retain all receipts showing partial or full payments as well as ensure receipt of final payment is forwarded to your local Human Resources Representative to be filed in your Official Personnel Folder (OPF).
For more information on making a redeposit, please call the ABC-C at 1-877-276-9287 or visit our website at https://www.abc.army.mil/retirements/FERSDepositService.htm. 
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Did You Know?


Excessive indebtedness and recurring financial difficulties may keep you from being eligible for a security clearance, or prevent your assignment to a sensitive position.  For information on how this may affect you, refer to Army Regulation 380-67 Personnel Security Program, or talk with your activity/organization Information Assurance Security Officer (IASO). 
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Budgeting for the Future
One of the important aspects of saving for the future is budgeting.  In order to get a clear picture on where you stand with your finances you must first know where your income is going.  When preparing a budget it helps to record all income and make a list of monthly expenses.  Once you are able to see where your money is going, you will be able to see where reductions on your spending can be made.  Something as simple as eating out less, taking bag lunches to work, using store coupons, and when possible, using cash more and credit cards less often, can make a big difference in the extra money you can save to apply towards your future retirement savings. 
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     Financial Focus
Military Saves is part of America Saves, the social marketing campaign to persuade Americans to meet immediate needs and build long-term wealth through saving and debt reduction.  It is also part of the DoD Financial Readiness Campaign, a network of nonprofit and government partners who bring no cost financial readiness programs and services to the military, and to civilian employees. Military Saves is funded in part by the FINRA Investor Education Foundation, sponsors of SaveAndInvest.org.  
One of the features of Military Saves is “The Saver Pledge.”  This Pledge states “I will help myself by saving money, reducing debt, and building wealth over time.  I will help my family and my country by encouraging other Americans to build wealth, not debt.” For more information, or to take the Pledge, check out their website at http://www.militarysaves.org. 
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What Is Term Life Insurance?
Term life insurance is life insurance which provides coverage at a fixed rate of payment for a limited period of time.  After that period expires, coverage at the previous premium is no longer guaranteed and coverage must be obtained under different payment and/or coverage conditions.  If the insured dies during the term, the death benefits are paid to the beneficiary.  Term insurance is the least expensive way to purchase a substantial death benefit, and is a pure death benefit.  Its primary use is to provide coverage for financial responsibilities of the insured, to include consumer debt, dependent care, college costs for children, and mortgages. 
Term insurance does not build any cash value or savings; you cannot borrow against this type of insurance.  Insurance offered through employment is term insurance at group rates and is called Group Insurance.  This includes the Federal Employees Group Life Insurance (FEGLI).
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       BRAC Buzz

If you are retiring under Discontinued Service Retirement (DSR), there is no “BEST” day for you to retire.  You do not have to retire on the last day of the month (FERS or CSRS) or the 1st, 2nd or 3rd (CSRS).   Regardless of which day you retire, your annuity will start on the very next day.
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FERS Get Credit for Sick Leave
Employees covered by the Federal Employees Retirement System (FERS) are now permitted credit for unused sick leave in the computation of retirement benefits.  Sick leave will not be used to determine eligibility to retire.  If you separate on or after October 28, 2009 and are entitled to an immediate annuity, you will be entitled to credit for 50% of your unused sick leave balance.  Effective January 1, 2014, credit will be given for 100% of unused sick leave.

If you have a CSRS component (at least 5 years of service creditable under CSRS rules), only the sick leave not included in the CSRS part of the annuity calculation will be available under FERS.


[image: image11.png]


 
From the Editor:
Since April is National Financial Literacy Month, I couldn’t think of a better way to celebrate than to take “The Saver Pledge” on the Military Saves website, http://www.militarysaves.org.  It only took 5 minutes for me to take the Pledge and sign up for the Military Saves program.  Once you have signed up, financial information of interest to military and civilians will be sent periodically to the email address you provide.   
Send comments or suggestions to:
mailto:rile.NewsletterINQ@conus.army.mil
At Fort Riley, Kansas
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To reach the ABC-C:  https://www.abc.army.mil or 1-877-276-9287 (TDD: 1-877-276-9833)
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